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WHAT IS A 
UNIT TRUST?

A
A Unit Trust (or ‘fund’) or collective 
investment scheme, is an investment vehicle 

which pools together money from a group of  
investors. 

INVESTORS
An investor is any person or entity who 
commits capital (e.g. pays money) with the 
expectation of  receiving finacial returns.
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POOLED MONEY
Because unit trusts are pooled investments, 
they give people the chance to invest in funds 
that they might otherwise not have access to 
and/or afford. 
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MANAGING FUNDS
The’fund manager’ is the bridge between 
the investors and the investment portfolio (or 
‘fund’).  The ’fund manager’ is the person 
whose aim it is to grow the fund.
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UNIT TRUST
Each unit trust (or ‘fund) is split into 
equal portions called units.  When you 
invest in a unit trust you buy units made 
up of  a collection of  assets.  The theory 
is that the investments should be spread 
over a range of  options to diversify and 
spread risk. 
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ASSETS
The primary investment assets are 
properties, bonds, shares and cash.  These 
assets earn returns through capital growth, 
income, or both, and the resulting returns 
then shared amongst investors.
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THINGS TO
CONSIDER

B
Your selection of  Unit Trusts will 

determine your potential investment returns 
as well as the types and levels of  risk you 

might take.

TIMELINE
Similar to risk appetite, 
your investment period 

is something you need to 
consider. Generally, it’s 
recommended to invest 
for a longer period of  

time in higher risk funds.

RISK
One of  the things people 

need to consider when 
selecting a unit trust 
to invest in, is their 

appetite for risk.  Low 
risk funds generally offer 
smaller returns but are 
more stable, whereas 
higher risk funds offer 
higher returns but are 

more suspectible to 
fluctuations.

AMOUNT
The amount of  money 

you can realistically 
afford to invest is also 
something to consider. 

If  you have high-interest 
debt then look to knock 

that out first before 
investing because the 

return may not be more 
than the interest you are 

paying back.




